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AMEMBASSY CARACAS 
AMEMBASSY LA PAZ 
AMEMBASSY LIMA 
AMEMBASSY QUITO 

UNCLAS SANTIAGO 1156 

E.0.11652:N/A 
TAGS: ETRD, Cl 

SUBJ: FURTHER TARIFF REDUCTIONS 

REE:SANTIAGO 1029 

1 . AS INDICATED IN REFTEL, THE GOC ANNOUNCED IN FEBRUARY 9 
OFEICIAL GAZETTE (DIARIO OFICIAL) ANOTHER IN A SERIES OE 
REDUCTIONS OF THE CHILEAN TARIFF SCHEDULE. THIS REDUCTION IS 
THE SIXTH IN A SERIES WHICH THE PRESENT GOVERNMENT HAS 
DECREED OVER THE PAST TWO YEARS. 

2. REDUCTIONS COVER SOME 70 PERCENT OF ITEMS ON CHILEAN TARIFF 
SCEHDULE. MAJOR CATEGORIES COVERED: FUELS, FROM 25 TO 20 
PERCENT AD VALOREM; RAW MATERIALS - FROM 40 PERCENT TO 35 
PERCENT: SEMI-PROCESSED GOODS -FROM 100 TO 90 PERCENT: AND 
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CATEGORY THERE ARE 35 ITEMS WHICH ARE EXEMPTED, EITHER TO 
PROTECT DOMESTIC INDUSTRY, E.G. AUTOMOTIVE) OR TO DISCOURAGE 
IMPORTS OF LUXURY GOODS. ACCORDING TO CENTRAL BANK CALCULATIONS 
THE ITEMS IMPORTED BY CHILE HAVE A MEDIAN IMPORT DUTY OF 35PERCENT. 

3. PRESIDENT OF CHILE' NATIONAL ASSOCIATIN OF MANUFACTURERS 
(SOFOFA) DOMINGO ARTEAGA, COMMENTED TO THE EMBASSY AND ALSO TO 
THE PRESS, THAT THE REDUCED TARIFFS WILL CAUSE HARDSHIP TO SOME 
INDUSTRIES IN CHILE. NEVERTHELESS, ARTEAGA STATED THAT HIS 
ORGANIZATION IS IN FULL AGREEMENT WITH THE REDUCTIONS SINCE THE 
INDUSTRIES AFFECTED HAVE BEEN MONOPOLISTIC AND OVERPROTECTED IN 
THE PAST. CHILEAN INDUSTRY WILL BE MORE EFFICIENT WITH THE SPUR 

OF INTERNATIONAL COMPETITION, HE ADDED. 

4. AGRICULTURAL MACHINERY, MOST OF WHIH HAS BEEN EXEMPTED 
FROM DUTIES IN THE PAST TWO YEARS, WILL NOW BE CHARGED THE 

35 PERCENT ASSIGNED TO FINISHED GOODS. THIS WILL HAVE A SERIOUS 
NEGATIVE EFFECT ON EXPORTS OF US AGRICULTURAL MACHINERY ACCORDING 
TO LOCAL REPRESENTATIVES OF US AGRICULTURAL FIRMS. 

5. EMBASSY POUCHING COPIES OF TARIFF CHANGES AS THEY APPEAR 
IN THE OFFICIAL GAZETTE. 

POPPER 
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